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Abstract 

As a part of their strategic transactions, corporations often 
acquire stakes in other companies that do not grant them 
control, but allow them to use their resources to increase 
their profitability, access technological progress and 
innovation, develop products, or obtain dividends. The 
main objective of this paper is to identify the factors 
influencing the behavior of acquirers who buy securities in 
the capital of the target companies, listed on Bucharest 
Stock Exchange, without intending to control them. The 
study aims to describe two dimensions of the buyers' 
behavior, when they buy shares that do not lead to the 
control of the target companies (below 50%). The first 
dimension refers to the buyer's decision to invest in a 
certain share of capital, influenced by the profitability of 
the target company and its market capitalization 
(dimensions of their performance), but also by the audit 
opinion on the annual financial statements. The 
relationship is positive and significant. The second 
dimension focuses on the decision of the acquirers to 
invest or not in a blue-chip company (top companies, 
considered the most efficient and stable on the financial 
market), with the main purpose of obtaining dividends or 
trading the respective securities on the capital market, in 
order to generate cash flows. The result shows that 
investors buy small shares in blue chip companies, 
compared to other companies, taking into account their 
performance and the audit opinion on the annual financial 
statements.  
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1. Introduction 

Globalization and rapid economic growth have led 
to a new strategic approach for companies, which 
have begun to look for investment opportunities in 
emerging economies. As a result, the volume and 
number of mergers and acquisitions (M&As) 
involving resident companies in emerging markets 
has increased significantly, becoming comparable 
to developed economies (Zhou et al., 2016). Some 
papers pay particular attention to companies' 
external growth strategies, with a focus on those in 
and from developed economies (Yang and Deng, 
2017; Lin et al., 2009; Cheng and Yang; 2017; 
Caiazza et al., 2017), given that they are involved 
in most of these strategic transactions (Aevoae et 
al., 2019; Lucas, 1990).  

Known in the 1980s as newly industrialized 
countries, applied to several rapidly growing Asian 
and Latin American countries, emerging 
economies have their origins in the widespread 
liberalization and the adoption of market-based 
policies by most developing countries. Hoskisson 
et al. (2000) identified, in their study, a list of 64 
emerging economies, including Romania, based on 
criteria related to GDP, GNP per capita and 
inflation rate. Given their attractive economic 
conditions, these economies have become, on one 
hand, focal points for global expansion, providing 
opportunities for corporate strategies. On the other 
hand, emerging economy governments have 
adopted market-based policies related to the 
strategic decisions of private enterprises, such as 
alliances, mergers and acquisitions, adapting 
Western practices to national conditions. Thus, as 
part of their strategic transactions, corporations 
often acquire stakes in other companies that do not 
grant them control, but allow them to use their 
resources to increase their profitability, access 
technological progress and innovation, develop 
products or to simply get dividends. 

Considering the case of Romania, as an emerging 
economy, the main objective of this paper is to 
identify the factors influencing the behavior of the 
acquirers who buy securities in the capital of 
companies listed on the Bucharest Stock 
Exchange, without intending to control the target 
companies. Also, their intention to prefer blue chip 

companies over others is analyzed. As influencing 
factors, the performance of the target companies is 
considered (reflected in the return of equity and the 
market capitalization), but also the audit opinion on 
their annual financial statements.  

The results of the study show that the financial 
performance negatively and significantly influences 
the share acquired in the target company, in the 
conditions of an unqualified opinion of the auditor. 
Considering the second part of the study, buyers 
buy small shares in blue chip companies that 
perform well, financially and on the capital market. 
Therefore, the intention to improve cash flows is 
correlated with the investment in profitable 
companies, while the high shares are acquired in 
unaudited companies, for which we consider that 
there is an intention to keep them on a medium 
and long period of time. 

2. Literature review 

As a result of its 30-year history of being a free 
market economy, Romania is considered by many 
authors (Albu and Albu, 2012; Filip, 2010; Albu et 
al., 2013), as well as by financial institutions (IMF, 
2019) an emerging economy. Romania is a country 
that has gone through several stages to achieve, in 
September 2020, the status of secondary-
emerging economy, granted by FTSE Russell 
(FTSE Russell, 2020; Dicu et al., 2019), despite its 
controversial evolution and various privatization 
methods proposed by the Romanian government, 
which stimulated market for corporate control like 
nowhere else in the Central and Eastern Europe 
(Pop, 2006).  

Market for corporate control is a theory specific to 
M&As, which considers that, if the owner of a 
company is not able to add value to the business, 
then the assets generate economic benefits below 
the standard level, the business tends to be 
undervalued and, eventually, becomes a target 
company (Robins and Wiersema, 1995). An 
example in this regard is the case of OMV, which 
completed, on 14 December 2004, the takeover of 
the 51% stake in Petrom. The Austrian company 
paid the Romanian Ministry of Economy and Trade 
the amount of 669 million euros for the direct 
acquisition of a package of 33.34% of Petrom 
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shares and participated with another 830 million 
euros to increase the capital, which led to a 
majority stake. After the completion of the transfer 
of 51% of the shares to OMV, the participation of 
the Ministry of Economy and Trade decreased from 
about 93% to 40.74%. The European Bank for 
Reconstruction and Development also became a 
shareholder of Petrom, with a 2.03% stake, by 
converting a sum of 73 million dollars from a loan 
granted to the Romanian company. 

Given the evolution of Romania, after the fall of 
communism in 1989, it was mainly characterized 
by a very high inflation rate (256% in 1993) (World 
Bank, 2019). The 2000s were influenced by NATO 
membership in 2004 and the accession to the 
European Union in 2007. After a robust annual 
GDP growth of 21.64% between 2000 and 2005 
and a major increase of 42,42% in the year of EU 
accession, the effects of the global economic crisis 
began to manifest in Romania as well, leading to 
the decrease of GDP in 2009 (19.19%) and again 
in 2010 (3.45%). 

In recent years, Romania's GDP has grown 
steadily (World Bank, 2019). In 2020, according to 
the Index of Economic Freedom, Romania ranks 
38th in the world with a score of 69.7, being placed 
between Cyprus (a largely free economy with a 
score of 70.1) and Kazakhstan (also considered a 
moderately free economy, with a score of 69.6 
points). In 2021, Romania fell to 43rd place, with a 
score of 69.5, between Thailand (score 69.7) and 
Uruguay (score 69.3).  

One of the symbols of the market economy is the 
Bucharest Stock Exchange, after its reopening on 
April 21, 1995. Since then, it has reached a number 
of 84 companies listed on the main brand, 281 listed 
on the alternative market AeRO (Alternative 
Exchange in Romania) and 15 companies listed on 
SMT International, dedicated to financial instruments 
admitted to trading on a regulated market or on a 
market equivalent to a regulated market, in a third 
country (BVB, 2021). Many of them were involved in 
M&As, as targets or acquirers. Of these, acquisitions 
that did not lead to the control of target companies 
are at the main point of our study. 

There is plenty literature on the reasons for M&As 
to take place (Calipha et al., 2010; Nguyen et al., 
2013). When discussing M&As which have 

involved a stake leading to controlling the target 
company, the reasons can be reduced to three 
main aspects that characterize these inorganic 
growth operations: synergy, agency and hubris 
(Seth et al., 2000; Hayward and Hambrick, 1997; 
Berkovitch and Narayanan, 1993). When research 
focuses on non-controlling acquisitions, the 
reasons that lead acquirers to buy shares that do 
not allow them to take over target companies are 
related to sharing the acquired company's 
profitability, sharing technology or developing 
common products (Nain and Wang, 2018). Used to 
improve operational efficiency, acquisitions that do 
not lead to control of the target company can 
reduce costs, alleviate financial constraints and 
facilitate innovative activities (Fee et al., 2006). 

Regarding the reasons given by the acquiring 
companies to get involved in M&As, numerous 
empirical papers have tried to identify external 
factors, related to the sector and the environment, as 
well as internal factors, related to the companies 
involved in the process, which influence different 
aspects of the M&As. External factors are usually 
related to cross-border M&As and include the 
influence of the quality of the legal and institutional 
environment and market capitalization on M&A flows 
(Hyun and Kim, 2010), the size of the stock market 
and corporate governance (Chen et al., 2009) , the 
positive and significant influence of GDP per capita, 
relative geographical distance and GDP (Byun et al., 
2013), the money supply, stock prices and the 
effective exchange rate (Boateng et al., 2014) ). 
Economic, legal, institutional environmental factors in 
a country mainly influence M&A flows, inside and 
outside, but do not explain a specific behavior of the 
acquirers or target companies, in terms of 
transaction price, investment volume, method of 
payment and so on. 

Company-specific factors include, but are not 
limited to the financial constraints of the target 
company (Chen et al., 2009), the technological and 
market connection between the companies 
involved (Cassiman et al., 2005; Hussinger, 2010), 
the financial information (Kiymaz and Baker, 2008), 
sustainable approach (Hu et al., 2020; Sarabia et 
al., 2019) etc. Recent scientific papers are also 
sometimes focused on the connection between 
M&As and related accounting procedures 
(Sedláček et al., 2012). 
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3. General research hypothesis and 

working hypotheses, proposed 

for testing and validation 

Starting from the existing research, our study aims to test 
and validate the following general hypothesis: 

General research hypothesis: The opinion in the 
auditor's report significantly influences the decisions of 
investors in trading the shares of companies listed on the 
regulated capital market. 

Given this general hypothesis, the study considers the 
following two working hypotheses: 

Working Hypothesis 1: The opinion in the audit report 
accompanies the informational content of the financial 
statements in substantiating the investors' decisions 
regarding the stake acquired in the target companies 
listed on the regulated capital market. 

Working Hypothesis 2: The opinion in the audit report 
accompanies the informational content of the financial 
statements in influencing the probability of acquisition of 
stakes in blue chip companies. 

The hypotheses will be tested and validated, using SPSS 
25.0. 

4. Research methodology 

In order to test and validate the proposed research 
hypotheses, the study follows a positivist, logical 

approach. Thus, we start from the target population 
and argue the analyzed sample, and, with the help of 
advanced statistical methods of data analysis, the 
parameters of the regression models proposed in the 
study are estimated. In order to validate the 
proposed research hypotheses, generalized linear 
models, logistic regression, and ANOVA are used 
(Grosu et al., 2015; Jaba, 2002; Jaba et al., 2012; 
Robu, 2012) will be used. 

4.1. Target population and analysed sample 
For testing and validating the research hypotheses, 
the target population is represented by the 
companies listed on the Bucharest Stock Exchange, 
involved in M&As in the period 2010-2019, For this 
purpose, we will consider a number of 710 M&A. The 
study included only transactions that include an 
acquiring company and a target company, the latter 
being located in Romania and listed on the 
Bucharest Stock Exchange.  

4.2. Proposed models for analysis, variables 
used and data source 

The study analyzes a series of factors that influence the 
acquired stake by an acquiring company in the target 
company, as well as the decision to invest in blue chip 
companies, considering the target companies listed on 
Bucharest Stock Exchange, for the period 2010-2019. 

The proposed variables are presented in Table no. 1. 

 

Table no. 1. The proposed variables 

Variable (symbol) Representation  Description Explanation 
Stake (S) % Dependent variable The stake represents the purchased capital in 

the listed target company. 

Return on Equity 
(ROE) 

% Independent variable/ 
numerical 

Return on equity is calculated as a ratio 
between the net income and the shareholders’ 
equity of the target company. 

Market capitalization 
(Mkt) 

Numeric  Independent variable/ 
numerical 

The value of the target company on the capital 
market, proportional to the stake acquired in 
the transaction. 

Audit opinion 
(Audit) 

1. Qualified opinion  
2. Unqualified opinion 
3. Unaudited company 

Independent variable/ 
nominal 

The audit opinion issued for the annual 
financial statements of the target company, 
according to the legal regulations in force. 

Category of the 
company 
(Blue_chip) 

1. Blue chip 
2. Non blue chip 

Independent variable/ 
nominal 

The companies considered top, which are the 
strongest, most efficient and most stable on the 
market. 

Source: Authors’ own projection. 
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For the first hypothesis, the model considers the 
factors Capital Stake (S), as a dependent variable, 
and Return on Equity (ROE), Market capitalization 
(Mkt) and Audit opinion (Audit), as predictors. Since 
we intend to see if the predictors have a significant 
influence in estimating the share of capital acquired 
in the target company, we consider the model 
presented in Ec. (1): 

 

S = β0 + β1 ∙ Audit + β2 ∙ ROE + β3 ∙ Mkt + ε (1) 

 

where, 

S represents the stake purchased by the acquirer in the 
listed target company; 

βi, i = 0,...,3 represent the parameters of the regression 
model; 

ε represents the error. 

For the second hypothesis, we consider the probability of 
acquirers to invest in blue chip companies, as it can be 
seen in Ec. (2): 
 

ln(p/1-p) = γ0 + γ1 ∙ Audit + γ2 ∙ ROE + γ3 ∙ Mkt + ε (2) 
 

where, 

p represents the probability that the acquirer will choose to 
invest in the shares of a listed company, in the blue chip 
category, and (1-p) represents the difference, i.e. the 
probability that the investor will not choose to invest in the 
shares of a listed company; 

γ i, i = 0,...,3 represent the parameters of the regression 
model; 

ε represents the error. 

The proposed third model uses logistic regression and 
interactions between the Audit categorical variable and 
other influencing factors.: 

 

ln(p/1-p) = 𝜃0 + 𝜃1 ∙ Audit + 𝜃2 ∙ ROE + 𝜃3 ∙ Mkt + 𝜃4 ∙ Audit ∙ ROE + 𝜃5 ∙ Audit ∙ Mkt + ε (3) 

 
For the period under review, data on M&As were collected 
from two databases, namely from the Zephyr database 
(country of target company, country of acquiring company, 
deal value, NACE Rev.2 primary code for both and 
acquiring target companies) and the financial information 
was collected from the Orbis database (equity, market 
capitalization, return on equity, audit opinion). 

5. Results and discussions 

Following the analysis of the data collected, the study 
presents a series of descriptive statistics for the analyzed 
variables (by total and categories considered in the 

analysis), ANOVA results for capital share according to 
Audit variable, as well as model parameters estimates 
proposed regression. 

In Table no. 2, are presented a series of descriptive 

statistics on the numerical variables on the sample, 

considered for testing the working hypotheses. 

According to the information in Table no. 2, the lowest 

investment is 0.03% of the capital of the target company, 

with a maximum of 21.20%. Also, there are negative 

values for the ROE variable, which means that there are 

target companies, listed on BVB, which are inefficient in 

using equity in order to record profit. 

 

Table no. 2. Descriptive statistics of the sample – numerical variables 

 Minimum Maximum Mean Std. Deviation Skewness Kurtosis 

Statistic Statistic Statistic Statistic Statistic Std. 
Error Statistic Std. 

Error 
S .03 21.20 3.2933 5.78432 2.084 .092 3.311 .183 

ROE -15.30 21.20 7.3612 7.36654 -.371 .092 .021 .183 

Mkt .03 708.54 139.8276 130.36818 1.663 .092 3.384 .183 

Source: Authors’ own projection using SPSS 25.0. 
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In Table no. 3, the descriptive situation of the 
target companies is presented, considering the 

audit opinion on the annual financial statements 
or its absence thereof. 

 

Table no. 3. Descriptive statistics of the sample – categorical variables 

Audit_ Mean Std. Deviation N 
Qualified opinion 5.2310 7.01864 7 (1%) 
Unqualified opinion 2.5517 5.06878 615 (86,6%) 

Unaudited company 8.3222 7.62716 88(12,4%) 

Total 3.2933 5.78432 710 (100%) 

Source: Authors’ own projection using SPSS 25.0. 

 

Regarding the situation of the target companies, 
taking into account the audit opinion or its absence, 
we notice that the vast majority of them have an 
unqualified audit opinion on the financial 
statements (615 companies, representing 86.6% of 
the sample). The number of companies for which 
the opinion expressed by the auditor, regarding the 
annual financial statements, was qualified is only 7 
(representing 1% of the sample). There are also 88 
unaudited companies, listed on the alternative 
market AeRo, representing 12.4% of the sample. 

The results of ANOVA show the testing of the 
existence of significant differences between the 
averages of the capital stakes acquired by 
categories, depending on the categorical variable 
Audit, using the post hoc LSD test (Jaba, 2002). 
Presented in Table no. 3, the results indicate a 
significant difference between the averages of the 
capital stakes acquired in the target companies, 
taking into account the audit opinion regarding the 
financial statements of the target companies listed on 
the Bucharest Stock Exchange. 

 

Table no. 4. ANOVA results, considering the acquired share and the audit opinion 

(I) Audit (J) Audit Mean Difference (I-J) Std. Error Sig. 
95% Confidence Interval 

Lower Bound Upper Bound 
Qualified opinion Unqualified opinion 2.67929 2.07811 .198 -1.4007 6.7593 

Unaudited company -3.09125 2.14700 .150 -7.3065 1.1240 

Unqualified opinion Qualified opinion -2.67929 2.07811 .198 -6.7593 1.4007 

Unaudited company -5.77054* .62310 .000 -6.9939 -4.5472 
*. Significant at a level of 0.01 

Source: Authors’ own projection using SPSS 25.0. 

 

Based on the results obtained following ANOVA from 
Table no. 4, we note that there is a significant 
difference between the capital stakes purchased in 
unaudited companies, compared to those purchased 
in companies for which the audit opinion on the 
annual financial statements was unqualified. The 
acquiring companies buy higher shares in the 

unaudited companies, compared to those that have 
the correct annual financial statements (sig. = 0.000), 
which means that the acquirers are interested in the 
correctness of the data published in the annual 
financial statements if they want to improve their 
cash flows. If they buy higher shares, they are not 
interested in the target company being audited. 
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Table no. 5. The estimated parameters for the model in equation (1) 

Parameters B Std. Error t Sig. 
95% Confidence Interval 

Lower Bound Upper Bound 
Intercept 9.430 .561 16.820 .000 8.329 10.530 

[Audit = Qualified opinion] -4.732 2.031 -2.330 .020 -8.721 -.744 

[Audit = Unqualified opinion] -4.192 .613 -6.843 .000 -5.394 -2.989 

[Audit = Unaudited company] 0a . . . . . 

ROE -.212 .028 -7.646 .000 -.267 -.158 

Mkt -.006 .002 -4.071 .000 -.009 -.003 
c. Audit = Unaudited company is the reference category 
d. R Squared = 0,213 

Source: Authors’ own projection using SPSS 25.0. 

 

Considering the parameters from Table no. 5, we note 
that all predictors have a significant influence on the 
share of capital acquired in the target company. The 
results show that acquirers buy higher shares in 
unaudited companies compared to those which are 
audited. This aspect underlines the fact that investors 
who buy shares on the Bucharest Stock Exchange and 
have in mind the security of their investment will take 
into account the auditor's opinion on the annual 

financial statements issued by the target company. 
Buyers also consider the performance of the target 
company in the case of low quotas, as they are 
interested in improving their cash flows. In the case of 
the acquisition of high shares, the intention is to 
accumulate a significant share of capital. Therefore, in 
this case, the takeover intention takes precedence 
over the performance, whether financial or manifested 
on the capital market.   

 

Table no. 6. The estimated parameters for the model in equation (2) 

 B S.E. Wald df Sig. Exp(B) 
 Audit = Unaudited company   39.534 2 .000  

Audit = Qualified opinion 6.369 1.296 24.154 1 .000 583.726 

Audit = Unqualified opinion 3.596 .622 33.475 1 .000 36.461 

ROE .072 .013 29.855 1 .000 1.075 

Mkt .006 .001 39.258 1 .000 1.006 

Constant (for category Unaudited 
company) 

-4.406 .639 47.487 1 .000 .012 

a. Variables considered in stage 1: Audit, ROE, Mkt. 
b. Cox & Snell R Square = 0,287 

Source: Authors’ own projection using SPSS 25.0. 

 

The data presented in Table no. 6 reflects the fact 
that, in choosing a blue-chip company, the 
considered predictors have a positive and significant 
influence. Thus, the probability of the acquirers to 
invest in a blue-chip company is positively influenced 
by the existence of an audit report, but also by the 
financial and capital performance of the target 

companies. The intention to invest in blue chip 
companies is not accompanied by the intention to 
take over or influence their activity, but by the 
objective to improve the cash flows of the acquiring 
company, as a result of the collection of dividends or 
speculative transactions carried out on the regulated 
market. 
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Table no. 7. The estimated parameters for the model in equation (3) 

 B S.E. Wald df Sig. Exp(B) 
 Audit = Unaudited company   12.657 2 .002  

Audit = Qualified opinion 22.519 10765.528 .000 1 .998 6026556763.166 

Audit = Unqualified opinion 2.575 .724 12.657 1 .000 13.128 
ROE -.088 .106 .688 1 .407 .916 

Mkt .005 .006 .808 1 .369 1.005 
Audit = Unaudited company * ROE   2.408 2 .300  

Audit = Qualified opinion * ROE -8.101 2645.856 .000 1 .998 .000 

Audit = Unqualified opinion * ROE .167 .107 2.408 1 .121* 1.181 
Audit = Unaudited company * Mkt   .048 2 .976  

Audit = Qualified opinion * Mkt -.004 192.923 .000 1 1.000 .996 

Audit = Unqualified opinion * Mkt .001 .006 .048 1 .826 1.001 

Constant -3.461 .702 24.332 1 .000 .031 
a. Variables considered in stage 1: Audit, ROE, Mkt, Audit * ROE, Audit * Mkt. 
b. Cox & Snell R Square = 0,299 
c. * significant for a 0,15 risk level 

Source: Authors’ own projection using SPSS 25.0. 

 

Considering the combined influence of the considered 
predictors, we notice a change in the influence of financial 
performance on the probability of choosing a blue-chip 
company, compared to other companies. If the target 
company proves inefficiency in using its equity, then the 
loss has a negative influence on the probability of 
choosing an investment in the best listed companies on 
the Romanian capital market. 

Conclusions  

The acquiring companies, which are involved in 
acquisitions on the Bucharest Stock Exchange, show a 
behavior dictated by two directions of action. On the 
one hand, they buy high stakes in target companies, 
preferring companies that are not audited. In our 
opinion, this leads to the conclusion that the intention 
is to involve in long-term investments and to influence 
the activity of the acquired companies. The fact that 
the acquirers are not interested in the existence of an 
audit report indicates that they are not interested in the 
quality of the information reported by the target 
company, but its object of activity and how its assets 
and activity may influence the financial situation of the 
acquiring company in the future. In this sense, we 
have in mind future studies that will follow the influence 
of the core activity and its relation with that of the 
acquiring company on the share of capital acquired on 
the regulated market in Romania. 

On the other hand, low capital shares are acquired in 
companies that show a high financial performance 
on the capital market. Proof of this is the return on 
equity and the market capitalization, which 
significantly and also negatively influence the share 
of capital purchased in the target companies listed 
on the Bucharest Stock Exchange. The results of the 
study also show that the audit opinion, whether 
qualified or unqualified, positively influences the 
option for blue chip companies, but only the 
unqualified opinion has a positive and significant 
influence in this regard. If we consider the combined 
influence of predictors, we see that financial 
profitability has a positive influence on the decision to 
invest in a blue-chip company, given that the opinion 
on the annual financial statements is unqualified.  

In conclusion, the behavior of the acquirers on the 
Bucharest Stock Exchange is oriented either to buy 
securities in unaudited target companies, in order to keep 
them, or to invest in audited companies, in order to 
improve their cash flows through dividends. or speculative 
actions. 

As future research directions, we consider the analysis of 
the influence of the core activity of the two companies 
involved, in order to conclude whether or not it has a 
significant impact on the investment decision of the 
acquiring companies, which are involved in acquisitions on 
the Bucharest Stock Exchange. 



Can the Audit Opinion Influence the Portfolio Investment Decisions?  
The Case of Listed Companies 
  

 

No. 4(164)/2021 767 

  

Acknowledgements: This work was supported by a grant 
of the Romanian Ministry of Education and Research, 

CNCS – UEFISCDI, project number PN-III-P1-1.1-TE-
2019-1642, within PNCDI III. 

 

REFERENCES 
 

1. Aevoae, G.M., Dicu, R.M., Mardiros, D.N. (2019): 

The Innovation Perspective of the Acquirers: 

Empirical Evidence Regarding Patent-Driven M&As, 

Review of Economic and Business Studies, 12(2), 

pp. 57-78. 

2. Albu, C.N., Albu, N., Pali-Pista, S.F., Gîrbină, M.M., 

Selimoglu, S.K., Kovács, D.M., Lukács, J., Mohl, G., 

Müllerová, L., Paseková, M., Arsoy, A.P., Sipahl, B., 

Strouhal, J. (2013): Implementation of IFRS for 

SMEs in Emerging Economies: Stakeholder 

Perceptions in the Czech Republic, Hungary, 

Romania and Turkey, Journal of International 

Financial Management & Accounting, 24(2),  

pp. 140-175. 

3. Albu, N., Albu, C.N. (2012): International Financial 

Reporting Standards in an Emerging Economy: 

Lessons from Romania, Australian Accounting 

Review, 22(4), pp. 341-352. 

4. Berkovitch, E., Narayanan, M.P. (1993): Motives for 

Takeovers: An Empirical Investigation, The Journal 

of Financial and Quantitative Analysis, 28(3),  

pp. 347-362. 

5. Boateng, A., Hua, X., Uddin, M., Du, M. (2014): 

Home country macroeconomic factors on outward 

cross-border mergers and acquisitions: Evidence 

from the UK, Research in International Business and 

Finance, 30, pp. 202-216. 

6. Bucharest Stock Exchange (2020): Acţiuni. Available 

online at http://bvb.ro/FinancialInstruments/ 

Markets/Shares, accessed on July 21, 2021. 

7. Byun, H., Hadlock, H., Park, C. (2012): Assessing 

Factors Affecting M&As Versus Greenfield FDI in 

Emerging Countries, in: Asian Development Bank 

Economics Working Paper Series No. 293. Available 

at SSRN: http://dx.doi.org/10.2139/ ssrn.2198156 

8. Caiazza, R., Very, P., Ferrara, G. (2015): New 

Geography of M&As: A Framing Device of Firms’ 

Strategies, Thunderbird International Business 

Review, 59(25), pp. 243-250. 

9. Calipha, R., Tarba, S., Brock, D. (2010): Mergers 
and acquisitions: A review of phases, motives, and 
success factors, in Cooper, C.L., Finkelstein, 
S. (ed.): Advances in Mergers & Acquisitions, 
Bingley: Emerald Group Publishing Limited, pp. 1-24. 

10. Cassiman, B., Colombo, M.G., Garrone, P., 
Veugelers, R. (2005): The impact of M&A on the 
R&D process, Research Policy, 34(2), pp. 195-220. 

11. Chen, Y.R., Huang, Y.L., Chen, C.N. (2009): 
Financing Constraints, Ownership Control, and 
Cross-Border M&As: Evidence from Nine East Asian 
Economies, Corporate Governance: An International 
Review, 17(6), pp. 665-680. 

12. Cheng, C., Yang, M. (2017): Enhancing performance 
of cross-border mergers and acquisitions in 
developed markets: The role of business ties and 
technological innovation capability, Journal of 
Business Research, 81, pp. 107-117. 

13. Dicu, R.M., Toma, C., Aevoae, G.M., Mardiros, D.N. 
(2019): The influence of deal value’s determinants in 
mergers and acquisitions with community dimension: 
Some empirical evidence from the European Union, 
Transformations in Business & Economics, 18(2A), 
pp. 510-530. 

14. Fee, C.E., Hadlock, C.J., Thomas, S. (2006): 
Corporate Equity Ownership and the Governance of 
Product Market Relationships, The Journal of 
Finance, 61(3), pp. 1217-1251. 

15. Filip, A. (2010): IFRS and the value relevance of 
earnings: evidence from the emerging market of 
Romania, International Journal of Accounting, 
Auditing and Performance Evaluation, 6(2/3),  
pp. 191-223. 

16. FTSE Russell (2020): Reclassification of Romania to 
Secondary Emerging Market Status, available online 
at https://research.ftserussell.com/products/ 
downloads/FTSE FAQDocumentRomania.pdf, 
accessed on July 10, 2021. 

17. Grosu, M., Robu, I.B., Istrate, C. (2015): Studiu 
explorator privind impactul IFRS asupra opiniei de 



 George-Marian AEVOAE, Ioan-Bogdan ROBU, Roxana Manuela DICU, Ionuţ-Viorel HERGHILIGIU 

AUDIT FINANCIAR, year XIX 768 

  

audit în cazul firmelor românesti cotate, Audit 
Financiar, 13(7), pp. 3-15 

18. Hayward, M.L.A., Hambrick, D.C. (1997): Explaining 
the Premiums Paid for Large Acquisitions: Evidence 
of CEO Hubris, Administrative Science Quarterly, 
42(1), pp. 103-127. 

19. Hoskisson, R.E., Eden, L., Lau, C.M., Wright, M. 
(2000): Strategy in Emerging Economies, Academy 
of Management Journal, 43(3), pp. 249-267. 

20. Hu, X., Yin, X., Jin, Z., Li, J. (2020): How Do 
International M&As Affect Rival Firm’s Sustainable 
Performance? – Empirical Evidence from an 
Emerging Market, Sustainability, 12(4),  
pp. 1318-1327. 

21. Hussinger, K. (2010): On the importance of 
technological relatedness: SMEs versus large 
acquisition targets, Technovation, 30(1), pp. 57-64. 

22. Hyun, H.J., Kim, H.H. (2010): The Determinants of 
Cross-border M&As: The Role of Institutions and 
Financial Development in the Gravity Model, World 
Economy, 33(2), pp. 292-310. 

23. Jaba, E. (2002): Statistică, ediţia a 3-a, Editura 
Economică, Bucureşti 

24. Jaba, E., Robu, I.-B., Bălan, C.-B., Robu, M.-A. 
(2012): Folosirea metodei ANOVA pentru obţinerea 
probelor de audit cu privire la efectul domeniului de 
activitate asupra variaţiei indicatorilor poziţiei şi 
performanţei financiare, Audit Financiar, 10(8),  
pp. 3-12 

25. Kiymaz, H., Baker, H.K. (2008): Short-Term 
Performance, Industry Effects, and Motives: 
Evidence from Large M&As, Quarterly Journal of 
Finance and Accounting, 47(2), pp. 17-44. 

26. Lin, Z., Peng, M.W., Yang, H., Sun, S.L. (2009): How 
do networks and learning drive M&As? An 
institutional comparison between China and the 
United States, Strategic Management Journal, 
30(10), pp. 1113-1132. 

27. Lucas, R. (1990): Why doesn’t capital flow from rich 
to poor countries?, The American Economic Review, 
80(2), pp. 92-96. 

28. Nain, A., Wang, Y. (2018): The Product Market 
Impact of Minority Stake Acquisitions, Management 
Science, 64(2), pp. 825-844. 

29. Nguyen, H.T., Yung, K., Sun, Q. (2012): Motives for 
Mergers and Acquisitions: Ex-Post Market Evidence 
from the US, Journal of Business Finance & 
Accounting, 39(9-10), pp. 1357-1375. 

30. Pop, D. (2006): M&A market in transitions 
economies: Evidence from Romania, Emerging 
Markets Review, 7(3), pp. 244-260. 

31. Robins, J., Wiersema, M.F. (1995), A resource-based 
approach to the multi-business firm: empirical 
analysis of portfolio interrelationships and corporate 
financial performance, Strategic Management 
Journal, Vol. 16, Issue 4, pp. 277-299 

32. Robu, I.-B. (2012): O perspectivă financiară asupra 
triunghiului fraudei, Audit Financiar, 10(1), pp. 12-23 

33. Sarabia, M., Crecente, F., Castaño, R. (2019): 
Why Do Sustainable Mergers Fail to Manage 
Entrepreneurship?, Sustainability, 11(2),  
pp. 525-534. 

34. Sedláček, J., Křížová, Z., Hýblová, E. (2012): 
Comparison of accounting methods for business 
combinations, Acta Universitatis Agriculturae et 
Silviculturae Mendelianae Brunensis, 60(2), pp. 315-
324. 

35. Seth, A., Song, K.P., Pettit, R. (2000): Synergy, 
Managerialism or Hubris? An Empirical Examination 
of Motives for Foreign Acquisitions of U.S. Firms, 
Journal of International Business Studies, 31(3), pp. 
387-405. 

36. Valdone, D., Frigerio, M., Clo, S. (2020): 
Contemporary development financial institutions in 
Europe, in Bernier, L., Florio, M., Bance, P. (eds.): 
The Routledge Handbook of State-Owned 
Enterprises, London: Routledge, pp. 390-412. 

37. World Bank (2019): GDP Growth, available online at 
https://data.worldbank.org/indicator/NY.GDP.MKTP.
KD.ZG, accessed on July 10, 2021. 

38. Yang, M., Deng, P. (2015): Cross-Border M&As by 
Chinese Companies in Advanced Countries: 
Antecedents and Implications, Thunderbird 
International Business Review, 59(3), pp. 263-280. 

39. Zhou, C., Xie, J., Wang, Q. (2016): Failure to 
Complete Cross-Border M&As: “To” vs. “From” 
Emerging Markets, Journal of International Business 
Studies, 47(9), pp. 1077-1105. 


