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Abstract 
The integrity and credibility of financial statements are 
sensitive aspects that significantly influence the 
investors’ confidence in the capital market efficiency. 
Recent research in the area of (re)establishing effective 
communication between the auditor and the investors 
have brought into the attention of audit practitioners the 
provisions of International Standard on Auditing (ISA) 
701 “Communicating Key Audit Matters in the 
Independent Auditor’s Report.” This approach proves 
that investors demand more information that 
accompanies the audit opinion, when forming a decision 
to buy, hold or sell equity instruments. Our research is 
focused on identifying, isolating and analyzing the 
significant changes in financial asset trading prices, as a 
consequence of publishing the auditor report. Thus, the 
overall objective is to assess the impact of the modified 
opinion, expressed by the auditor in accordance with 
ISA 705 “Modifications to the Opinion in the Independent 
Auditor’s Report”, upon the prices of financial assets. 
Subsequently, the specific objectives aim to identify 
quantifiable adjustments in the financial position of the 
entities and to analyze its impact on trading prices. 
Research is focused on a sample that consists of 32 
listed entities, of which 25 entities are included in the 
BET-XT index and seven entities are traded on the 
alternative trading system AeRO, selected in relation to 
the liquidity degree measured by the BVB market 
operator. Our observations upon changes in financial 
asset prices were focused on 2009-2017 period, while 
the analized audit reports addressed the reporting 
periods from 2008 to 2016, included.  
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